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OATH OR AFFIRMATION

1,_ Pau[Ehrenstein_ , swear(or affirm)that, to the best of

my knowledge and helief the accompanying fmaccial statement and supporting schedules pártainnigto the firm of

Katalyst Securities LLC , as

of December 3 , 20 14 are true and correct i further swear (or affirm) that

neither the company rior any partner, proprietor, principal officer or director hasany proprietary interest in any account

classified solely as that of a customer,except as follows:

Signature
DIERDRE STEINHAUS AINBINDER

Notary Pualici Stateof NewYork FINOPNo.01A14899741

Quallfied in Nassau Count Title
Comrrtissiori Expires July 6

Notary Public

Th s report** contains(elieck all applicable boxes):

(a) Facing page.
(b) Statement of Financial Conditiort

(c) Statement af income (Loss).

(d) Statement of Changesin Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Parmers'or SoleProprietor'sCapital
(f) Statement ofChanges in Liahitities Subordinated to Claims of Creditors.
(g) ComputationnfNet Capital.

C (h) Computatidhfor Determination of Reserve Requirements Pursuant to Rule USò3-3.

(i) Information Rulating to the Possession or Control Requírements under Rulo iSc3-3.

(j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 1503-1 and
the Computation for Determination of the ReserveRequirements Onder Whibit A of Rule 15c3-3.

(k) A Reconciliation between the audited and unaudited statements of liinancial Condition witli respett to methods of
consolidatiört

2 (1) An Oath or Affirmation.

0 (m) A copy of thdSIPC Supplemental Report.

D (n) A repoit desenibíngany material inadequaciesfound to exist or forind to hate existed%ince the dateof thé
previous audit

**For conditions of confidential treatment ofcertairr portions of this filing, see sec1lon 240. ] 7a-3(e)(3).



EdwardRichardson Jr.,CPA
dó5MNorthlandDr W 8te 504

Šouthfield,M48075
24&&59-4514

htdependentAuditor's Report

Board of Directors

Katalyst Securities, LLC
16 Maiden LN
New York , NY 10038-5143

Report on theyniancial Statements

I have audited the accompanying statement of financial condition of Katalyst Securities, LLC as of
December 31, 2014 and the related statements of income, changes in stockholder's equity, changes in
liabilities to claims of general creditors, and cash flows for the year ended.These financial statements
are the responsibility of Katalyst Securities, LLC management. My responsibility is to express an
opinion on these financ:al statements based on my audit.

Auditor's Responsibility

I conducted this audit :n accordance with the standards of the Public Company Accounting Oversight

Board (United States). Those standards require that I plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes

examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. I believe that my audit
provide a reasonable basis for my opinion.

Oisinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Katalyst Securities, LLC as of December 31, 2014, and results of its operations and
its cash flows to the year then ended in conformity with accounting principles generally accepted in the
United States.

Other Mattes

The Net Capital Computation has been subjected to audit procedures performed with audit of Katalyst
Securities, LLC financial statements. The Net Capital Computation is the responsibility of Katalyst

Securities, LLC's management.My audit procedures included determining whether the Net Capital

Computation reconciles to the financial statements or the underlying accounting and other records as

applicable, and perfonning procedures to test the completeness and accuracy of the information
presented in the Net Capital Computation. In forming my opinion on the Net Capital Computation, I
evaluated whether the Net Capital Computation, including its form and content is presented in

conformity 17 C.F.R.§240 17a-5. In my opinion, the Net Capital Computation is fairly stated, in all

1



material respects, in talation to the financial statementsasavihole.

Edward Richardson Jra?PA
Southfielden.48075
February 16s2015



Katalyst Securides, LLC
BALANCE SleEET

As of December31,2014

ASSETS

CURRENT ANSET
Cae in Bank $ 16 138A4

Total Current Assets 16,138A4

PRONÉRTY AND EQUIPIMNT

TOTAL AS$ÉTS S 16A38A4

The footnotes are an inteAral part of the financial statements
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Katalyst Securities, LLC
BALANCE SHEET

As of December 31, 2014

LIABlLITIES AND MEMBERSKEQUITY

CURRENT LIABILITIES
Accounts Payable $ 2AN05

Total Current Liabilitieg 2,4M0$

LONG-TERM LIABILITIES

Total Liabilities 2;475 05

MEMBERS' EQUITY
Members'Equity 13463.39

Total Meinbers' Edulty tiMMS

TOTAL LIABILITIERAND
MEMBERS' EQUITY ElEM.

The footnotes are an inteAral part of the financial statements.
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Katalyst Securities, LLC
STATEMENT OF INCOME

12 Months Ended
December 31, 2014

Revenues
Merger & Acquisition S 1772 430-20

Total ReV4nues 0772 430.20

Operating Expenses
Employee compensation and benefits 13489 895:00
Floor tirokerage,exchangefand clearance feet 23,983.11
Commditations 396 00
Occupáncy 3,600.00
Other expenses t17 332.06

s1,6351206.17

Operadan income (Loss) 137,224.03

Net income (Loss) 3E224 ni

The footnotes arean integral part of the rmancial statements.
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Katalyst Securities, LLC
STATEMENT OF MEMBERS'EQUITY

12 Mónths Ended
Decniaber31,2014

Beginning of Period $ 7042.36

Plus: het income $ 137224.03
Plus: Member Contributions $ 8996:00
Less: Member Distributions (139 600.00)

MEMBERS' EQUITY
END OF PERIOD R is sno 34

Th(föötnotes are aMntegial gaitofthe fliiancial statementa



Katalyst Securities, LLC
STATEMENT OF CASH FLOWS

For the 12 months Ended December 31,Ž014

CASH FLOWS FROM OPERATING ACTIVITIES
Net income (Loss) S 137224:03
Adjustments to reconcile Net income
(Loss) to net Cesh provided by
(used in) operating activities:
Prior Period Adjusment 00
Losses (Gains) on sales of
Fixed Assets 0:00
Decrease (increase) in
Operating Assets:
Increase (Decrease) in
OperatingLiabilities:
Accounts Payabla 474±01
Accrued Liabilities GAO

Total Adjustments 475 01
Net Cash Provided By (Used in)
Operating Activities 699 04

CASH FLOWS FROM INVESTING ACTIVITIES
ProceedsFrom Sale of Fixed Assets 0.00

Net Cash Provided Bv (Used in)
Investing Activities 0.00

CASH FLOWS FROM FINANCING ACTIVITIES
MemberDistributions ( 5 000h01

Member Contributions 6,296 00

Treasury Stock
Net Cash Provided By (Used in)

Financing Activities (130|60440)

NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS 7;09504

CASH AND CASP EQUIVALENTS AT BEGINNING OF PERIOD 9404340

cASH AND CASE EQUIVALENTS AT END OF PERIOD S 16A38A4

The footnotes are an integral partof the financial statements.
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KATALYST SECURITIES, LLC
Statement of Changes in Member's Equity

For the Year Ended December 31,2014

Total
Centdbuted Accumulated Meener's

Capital income Šttelty

Balance at January 1,2014 $ (49,429) $ 56,470 $ 7,043

Net Incomelloss for the year ended December $1, 2014 137,224 137,224

MemberContributions 8 990 - 8,996

Member Distributions (139 000) - (139;600)

Prior Period Adjustment -

Balanceat December 31, 2014 $ (180 033) $ 193;694 $ 13663

The footnotes anare integral part of the financialstatements.
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KATALYST SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

December 31,2014

NOTE A - SUlVMARY OF ACCOUNTING POLICIES

Accounting principles followed by the Company and the methodsóf apiilgiñ¶those principles
which materially affect the determination of financialpositions resuRs of opeationend cash flows
are summarized below:

Organization

Katalyst Securities, LLC (the Company) was a Pennsylvania limited liability company on
February 23, 2001, and was a wholly owned subsidiary of Katalyst LLC ("Katalyst"). On October
26, 2010, FINR A approved the ownership of Katalyst Securities LLC\. The former, Katalyst
LLC, sold its 130% ownership interest to Securities Operations Specialists, Inc., a New York
corporation.

Description of Business

The Company, located in New York, NY, is a broker and dealer in securities registered with the
Securities and Exchange Commission ("SEC") and is a member of FINRA. The Company

operates under SEC Rule 15c3-3(k)(2)(i), which provides an exemption when a "Special Account
for the Exclusiv: Benefit of customers" is maintained.

Basis of Accounting

The financial stitements of the Company have been prepared on the accrual basis of accounting
andaccordingly reflect all significant receivables, payables,andother liabilities.

Cash and CashEquivalents

The Company considers as cash all short-term investments with an original eturity of three
months or less to be cash equivalents.

Revenue Recogaition

Commission revenues are secognizedwhen the service is rendered.

Income taxes

The Company is an LLC, under the internal Revenue Codeand New York State Tax Code.Any
income or loss of the Company is reported by the individual member's income tax returns.
Consequently, no provision is made by the Company for federal and New York State income
taxes. New York City does not have comparable provisions in its tax codes Accrual for this tax
has been provided for in the financial statements.

Seeaccountant'saudit report
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KATALYST SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

December 31, 2014

Estimates

The preparation of financial statements in oonformity with accounting principlet generally
accepted in the United States of Ame ice nequires numagement to make estimates and
assumptions that affect the repor44amounts of assetsand liabilities and disclosure of aantingent
assets and liabilities at the date of the financiaf statementstand the reported amounts of revenues
and expenses during the reporting period.Actitål results coid differ from those estimates.

Fair Value of Financial Instruments

Financial instruments that are stibject to fair value disclosure requirements are catried in the

financial statementsat amountthat approximatenfairvakte and include cash andcashequivalents.
Fair values are based on quotdatarket priceyand assumptions concerning the aniount and timing
of estirñated future cash floweandassumeddistotit ratesteflecting varying degrees of perceived
risk.

Comprehensive Income

Statement of f inancial Accounting Standards (SFAS) No. 130, Reporting Comprehensive

income, establishes requirements for disclosure of Comprehensive Income that includes certain

items previously not included in the statement of income, including unrealized gains and losses
on available-fo --sales securities and foreign currency translation adjustment among others.
During the year ended December 31, 2014, the Company did not have any components of
Comprehensive Income to report.

Concentrations

The Company las revenue concentrations; the company provides services in conneeRonwith
private capital placements and merger and acquisition transactions.

NOTE B - NET CAPITAL REQUIREMENTS

Pursuant to the oet capital provisions of Rule 1503-1 of the Securities and Exchange Actáfi934,
the Company is required to maintain a minimum net capital, as defined under suohnobisions.
Net capital and he related net capital ratio may fluctuate on a daily basis.

There were no material inadequacies in the amount reported as Net Capital in the audited
Computation of Net Capital and the broker-dealer's corresponding Part IfA of the EOCÚSreport
required under Rule 15c3-1.

seeaccountanitsauditroport
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KATALYST SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

December 31, 2014

The Company is subject to the Uniform Net Capital Rule 15c3-1, which requires the maintenance
of minimum Net Capital. The Company has elected to use the basic computation method, as is
permitted by the rule, which requires that the Company maintains minimum Net Capital pursuant

to a fixed dollar amount or 6-2/3% percent of total aggregate indebtedness, as defined, whichever
is greater, and does not, therefore, calculate it's net capital requirement under the alternative
reserve requirerr ent method.

NOTE C - PON9ESSIONORCONTROL REQUIREMENTS

The Company does not have any possession or control of customer's funds or securities. There

were no materia inadequacies in the procedures followed in adhering to the exemptive provisions

of SEC Rule 15c-3-3(k)(2)(i) by promptly transmitting all customer funds or securities to the
"Special Account for the benefit of customers."

NOTE D-RELATED PARTY TRANSACTIONS

Paul Ehrenstein is a 100% owner of Paul Ehrenstein Associates, Inc., and a 50% owner of
Katalyst Securities, LLC parent company - Securities Operations Specialists Inc. The Company
and Paul Ehrenstein Associates, Inc. will share expenses. Those related to licensing and
operations will be paid by the Company directly. Rent, salaries and office costs will by paid by
Paul Ehrenstein Associates, Inc. and contributed by the Company based on the allocation of a
proportionate share based on NASD Notice 03-63 and SES interpretive letter dated July I1, 2003.

NOTE E - FAIR VALUE MEASUREMENTS

Fair value is defined as the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between participants at the measurement date (i.e.,an exit
price). The guidance includes a fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted
quoted prices in active markets for identical assetsand liabilities (Level 1) andthe lowest priority
To unobservable inputs (Level 3). The three levels of the fair value hierarchy are described
below:

Level 1 - Quoted, active market prices for identical assetsor liabilities. Level 1 also
includes U.S.Treasury and federal agency securities and federal agency mortgage-backed
securities, which are traded by dealers of brokers in active markets.Valuation is obtained
from readily available pricing sources for market transactions involving identical assets
or liabilities. The Company did have any Level 1 assets.

Level 2 - Observable inputs other than Level 1,such as quoted market prices for similar
assets or liabilities, quoted for identical or similar assets in inactive markets, and model
derived valuations in which all significant inputs are observable in active markets. The
Company did not have any Level 2 assetsor liabilities.

Seeaccountant'saudit report
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KATALYST SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

December 31,2014

Level 3 -- Valuation techniques in which one or more significant inputs seeobservable in
the marketable. The company did not have any Level 3 assetsor liabiiltian

NOTE E - SIPC RECONCILIATION

SEA Rule 17a-5(e)(4) requires a registered broker-dealer to file a supplemental report which
includes procedures related to the broker-dealers SIPC annual general assessment reconciliation

or exclusion-from-membership forms. In circumstances where the broker-dealer reports
$500,000 or less in gross revenues, they are not required to file the supplemental SIPC report.
The Company is exempt from filing the supplemental report under SEA Rule 17a-5(e)(4) because

it is reporting less than $500,000 in gross revenue.

NOTE F - RENT

The amountof rent for IIeceniber 31,2014 was $3,6å0.
NOTE G - COMMITMENTS AND CONTINGENCIES

Katalyst Securi:ies, LLC does not have and never had any commitments, guarantees, or
contingencies (arbitrations, lawsuits,claims, etc.)that may result in a lossor future obligation or
that may be asserted against the firm at a future date.

NOTE H-SUBSEQUENT EVENTS

The Company has evaluated events subsequent to the balance sheet date for items requiring
recording or disclosure in the financial statements. The evaluation was performed through
February 16,2015, which is the date the financial statement were available to be issued. Based
upon this review, the Company has determined that there were no events which took place that
would have a material impact on its financial statements.

See accountantMuditreport



$upplernentary

Pursuant to ruleMa-5 of the

Securities and Exchange Act of 1934

As of andsfor the Year Ended Deceeber31,2014

Seeaccountant'saudit report
13



Katalyt eenritiis LLC
Supplemental SehedulesRequired by Rule 17a-5
As ofand for th estendedhengaber 31 2014

Computatineof Net Capital

Total Stockholder's equity: $ 13,663.00

Nonallowable assets:
Other Assets 0.00
Fixed Assets 0.00
Accounts receivable - other 0.oß (0200)

Uther Charges
Hairents 0.00
lindue Cane4ntration 9 on (0.00)

Netallowable capital $ 13,6e3.00

Computation of BasieNet Capital Reqitenent

Minimum net espital required as a percentageof aggregate indebtedness $ 16K58

Minimum dollannet capitalrequirement estapordngbroker or dealer $ 5 000.00

Not capital reqieement $ 5 OOn00

Excess net capital j$_ __8 663 60

Computation of Aggregate Indebtedness

Total Aggregate Indebtedness 1 _2475 on

Percentage of aggregate indebtedness to net capital 18,9%

Reconciliation of the Computation of Net Capital Under Rule 15c3-1

Computation of Net Capital reported on FOCUS 11Aasafbeperbe4%g2014 $ 13,663.00
Adjustments:

Change in Equity (Adjustments) 0£0
Change in Non-Allowable Assets (0.00)
Change in Haircuts (0.40)
Change in Undue Concentration 0.00

NCC per Audit 13,663.00
Reconciled Dif)'erence $ __ _(0.00)

Seeacãenntåuttauditreport
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Katalyst Securities, LLC
Nplemental Schedules Required by Rule 17a-5
As of and for the year ended December 31, 2014.

Exemptive Provisions Kule 15c303

The Company is exempt from Rule 1515c3-3(k)(2)(i) becausea special Accountfor the
Exclusive Benefit of customers" is maintained.

Statement of Changes in Liabilities Subordinated to the Clainsof GeneralOeditors

Balance of such claims at January 1,2014 $ -

Additions

Reductions

Balance of such oisinet December34; 2014 $_

Seeaccountant'sauditreport
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KEPORT ON BROKER DEALER EXEMPTION

For the year ended DecernberMy2014

Seeaccountant'saudit report
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EdgardRichardscas, CPA
15565 Northland Suite 508 West

Southfield,MI 48075

February 16,2015

Board of Directors

Katalyst Securities, LLC
15 Maiden Lane
Suite 1002
New York, NY 10038

I have reviewee management's statements, included in the accompanying Representation Letter

of Exemptions, in which (1) Katalyst Securities, LLC. identified the following provisions of 17
C,F.R.§15c3-3(k) under which Katalyst Securities, LLC., claimed an exemption from 17 C.F.R,
§ 15c3-3(k)(1), and (2) Katalyst Securities, LLC., stated that Katalyst Securities, LLC. met the
identified exenrotion provisions throughout the most recent fiscal year without exception Katalyst

Securities, LLC.'s management is responsible for compliance with the exemption provisions and
its statements.

My review was conducted in accordance with the standards of the Public Company Accounting
Oversight Boa d (United States) and, accordingly, included inquiries and other required

procedures to obtain evidence about Katalyst Securities, LLC 's compliance with the exemption
provisions. A review is substantially less in scope that an examination, the objective of which is
the expression of an opinion on management's statements. Accordingly, I do not express such an
opinion.

Based on my oview, Pm not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(1) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

Edward Richardson,Jr.,CPA

Seaggiait auditrepórt



REE RT ON SIPC ASSESSMENTRECONOILIATION

For the year ended hember3120%



Edward RichardsonJr CPA
15565Northhand Driye

Suite 508 Wesi
Southfield, MI 48075

Board of Directors

Katalyst Securities, llC
15 Maiden Lane

Suite 1002

New York, NY 10038

In accordance with Rule 17a-5©(4) under the Securities Exchange Act of 1934, we have performed the

procedures enumere ted below with respect to the accompanying Schedule of Assessment and Payments

[Transitional Assessment Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation

(SIPC) for the per od January 1, 2014 to December 31 , 2014, which were agreed to by Katalyst
Securities, LLC. and the Securities and Exchange Commission, Financial industry Regulatory Authority,

Inc. and the SIPC. solely to assist you and other specified parties in evaluating Katalyst Securitics, LLC
Inc.'s compliance with the applicable instructions of the Transitional Assessment Reconciliation (Form
SIPC-7). Katalyst Securities, LLC's management is responsible for Katalyst Securities, LLC compliance

with those requirentents. This agreed-upon procedures engagement was conducted in accordance with
attestation standarc s established by the American Institute of Certified Public Accountants. The
sufficiency of thes: procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose. The procedures
were performed anc our findings are as follows:

1. Compared the listed assessmentpayments represented on Form SIPC-7 with the respective cash
disburseme its record entries, including check amount of $4,431.08.

2. Compared rudited Total Revenue for the period of January 01, 2014 through the Decernber 31,
2014 (fisca. year-end) with the amounts reported on Form SIPC-7 for the same period noting no
reportable reconciliation differences.

3. Compared my adjustments reported Form SIPC-7 with supporting schedules and work papers to
the extent such exists, noting no differences.

4. Proved the arithmetical accuracy of the calculations reflected on Form SIPC-7 noting no
differences

5. If applicab e, compared the amount of any overpayment applied to the current assessment with
the Form SIPC-7 on which it was originally computed. According to er findings, Katalyst
Securities, LLC hadno reportable differences.

I was not engaged 10, and did not conduct an examination, the objective of which wduld be the expression
of an opinion on ccmpliance. Accordingly, I do not express such an opinion. Had I performed additional
procedures, other rnatters might have come to my attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

19



Febmary 16;2015
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